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REVIEW REPORT OF INDEPENDENT ACCOUNTANTS 

(115) Tsa-Shen-Pao-Tzi No. 26000300  

To the Board of Directors and Shareholders of SOFIVA GENOMICS CO., LTD.  

Introduction 

We have reviewed the accompanying consolidated balance sheets of SOFIVA GENOMICS CO., 

LTD. and its subsidiaries (the “Group”) as of March 31, 2026 and 2025, and the related 

consolidated statements of comprehensive income, of changes in equity and of cash flows for the 

three-month periods then ended, and notes to the consolidated financial statements, including a 

summary of significant accounting policies. Management is responsible for the preparation and 

fair presentation of these consolidated financial statements in accordance with the Regulations 

Governing the Preparation of Financial Reports by Securities Issuers and International 

Accounting Standard 34, “Interim Financial Reporting,” endorsed and issued into effect by the 

Financial Supervisory Commission. Our responsibility is to express a conclusion on these 

consolidated financial statements based on our reviews.  

Scope 

Except as explained in the Basis for Qualified Conclusion section, we conducted our reviews in 

accordance with Taiwan Standard on Review Engagements 2410, “Review of Interim Financial 

Information Performed by the Independent Auditor of the Entity.” A review of interim financial 

information consists of making inquiries, primarily of persons responsible for financial and 

accounting matters, and applying analytical and other review procedures. A review is 

substantially less in scope than an audit conducted in accordance with Taiwan Standards on 

Auditing and consequently does not enable us to obtain assurance that we would become aware 

of all significant matters that might be identified in an audit. Accordingly, we do not express an 

audit opinion.  
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Basis for Qualified Conclusion 

As explained in Notes 4(3) and 6(4), the financial statements of certain insignificant subsidiaries 

and investments accounted for using the equity method were not reviewed by independent 

accountants. Total assets (including investments accounted for using the equity method) of these 

subsidiaries and investee companies amounted to NT$433,142 thousand and NT$408,768 

thousand, constituting 59.29% and 54.06% of the consolidated total assets as of March 31, 2026 

and 2025, respectively; total liabilities amounted to NT$1,220 thousand and NT$11,721 

thousand, constituting 1.38% and 9.60% of the consolidated total liabilities as of March 31, 2026 

and 2025, respectively. Total comprehensive income (loss) (including share of profit (loss) of 

associates and joint ventures accounted for using the equity method) of these subsidiaries and 

investee companies amounted to NT$16,545 thousand and NT$6,847 thousand, constituting 

113.72% and (207.93%) of the consolidated total comprehensive income (loss) for the three-

month periods then ended, respectively.  

Qualified Conclusion 

Based on our reviews, except for the effects of such adjustments, if any, as might have been 

determined to be necessary had the financial statements of certain insignificant subsidiaries and 

investments accounted for using the equity method been reviewed by independent accountants 

as described in the Basis for Qualified Conclusion section, nothing has come to our attention that 

causes us to believe that the accompanying consolidated financial statements do not present 

fairly, in all material respects, the consolidated financial position of the Group as of March 31, 

2026 and 2025, and its consolidated financial performance and its consolidated cash flows for 

the three-month periods then ended in accordance with the Regulations Governing the 

Preparation of Financial Reports by Securities Issuers and International Accounting Standard 34, 

“Interim Financial Reporting,” endorsed and issued into effect by the Financial Supervisory 

Commission.  
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SOFIVA GENOMICS CO., LTD. AND SUBSIDIARIES 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

FOR THE THREE-MONTH PERIODS ENDED MARCH 31, 2026 AND 2025 

(Expressed in thousands of New Taiwan Dollars, unless otherwise specified) 

1. ORGANIZATION AND BUSINESS PROFILE 

(1) SOFIVA GENOMICS CO., LTD. (the “Company”) was incorporated on June 15, 2012 under the provisions of 

the Company Act of the Republic of China (R.O.C.) and began its operations. The Company and its subsidiaries 

(collectively referred herein as the “Group”) are primarily engaged in providing pre-implantation, prenatal, and 

neonatal genetic testing as well as medical testing services. 

(2) The Company applied for registration of its ordinary shares on the Emerging Stock Market of the Taipei 

Exchange (TPEx) in January 2017, and its shares have been officially listed and traded on the TPEx since January 

22, 2018. 

2. THE DATE OF AUTHORIZATION FOR PUBLICATION AND PROCEDURES 

These consolidated financial statements were authorized for publication by the Board of Directors on May 13, 

2026. 

3. APPLICATION OF NEW STANDARDS, AMENDMENTS AND INTERPRETATIONS 

(1) Effect of the adoption of new or amended International Financial Reporting Standards (“IFRSs”) 

accounting standards endorsed and issued into effect by the Financial Supervisory Commission (“FSC”) 

The following table summarizes the new, amended and revised standards and interpretations of IFRSs endorsed by 

the FSC which are applicable to the Group for the annual period commencing January 1, 2026: 
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The Group has assessed that the adoption of the abovementioned standards and interpretations has no material 

impact on the Group’s consolidated financial position and consolidated financial performance. 

(2) Effect of new or amended IFRSs endorsed by the FSC but not yet adopted by the Group None. 

(3) Effect of IFRSs issued by IASB but not yet endorsed by the FSC The following table summarizes the new, 

amended and revised standards and interpretations of IFRSs issued by the IASB but not yet included in the IFRSs 

endorsed by the FSC: 

 

Note: The FSC announced in a press release on September 25, 2025 that public entities will apply IFRS 18 

"Presentation and Disclosure in Financial Statements" (hereinafter referred to as IFRS 18) starting from the fiscal 

year 2028. In addition, if entities wish to early adopt IFRS 18, they may choose to early adopt the provisions of 

IFRS 18 after it is endorsed by the FSC. 

Except for the following item, the Group has assessed that the adoption of the abovementioned standards and 

interpretations has no material impact on the Group’s consolidated financial position and consolidated financial 

performance, and the relevant effects will be disclosed upon completion of the assessment: 

 IFRS 18 "Presentation and Disclosure in Financial Statements" IFRS 18 "Presentation and Disclosure 

in Financial Statements" replaces IAS 1 and updates the structure of the statement of comprehensive 

income, adds disclosures for management performance measures, and strengthens the principles for 

aggregation and disaggregation applied to primary financial statements and notes. 

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The principal accounting policies applied in the preparation of these consolidated financial statements are set out 

below. These policies have been consistently applied to all the periods presented, unless otherwise stated. 

(1) Compliance statement These consolidated financial statements have been prepared in accordance with the 

Regulations Governing the Preparation of Financial Reports by Securities Issuers and IAS 34, "Interim Financial 

Reporting," endorsed and issued into effect by the FSC. 
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(2) Basis of preparation 

1. These consolidated financial statements have been prepared on a historical cost basis. 

2. The preparation of financial reports in conformity with International Financial Reporting Standards, 

International Accounting Standards, Interpretations and Interpretations Announcements (hereinafter 

referred to as "IFRSs") endorsed and issued into effect by the FSC requires the use of certain critical 

accounting estimates. It also requires management to exercise its judgment in the process of applying the 

Group’s accounting policies. For items involving a high degree of judgment or complexity, or items where 

assumptions and estimates are significant to the consolidated financial reports, please refer to Note 5 for 

details. 

(3) Basis of consolidation 

1. Principles for preparation of consolidated financial statements: (1) The Group includes all subsidiaries in 

the preparation of the consolidated financial statements. Subsidiaries are entities (including structured 

entities) controlled by the Group. The Group controls an entity when the Group is exposed, or has rights, to 

variable returns from its involvement with the entity and has the ability to affect those returns through its 

power over the entity. Subsidiaries are consolidated from the date on which control is obtained by the 

Group and are de-consolidated from the date that control ceases. (2) Inter-company transactions, balances 

and unrealized gains and losses on transactions between Group companies are eliminated. Accounting 

policies of subsidiaries have been adjusted where necessary to ensure consistency with the policies adopted 

by the Group. (3) Profit or loss and each component of other comprehensive income are attributed to the 

owners of the parent and to the non-controlling interests. Total comprehensive income is also attributed to 

the owners of the parent and to the non-controlling interests even if this results in the non-controlling 

interests having a deficit balance. 

2. Subsidiaries included in the consolidated financial statements: 

 

Note 1: Refers to an insignificant subsidiary; the financial statements as of March 31, 2026 and 2025 were not 

reviewed by independent accountants. The financial statements as of December 31, 2025 were audited by the 

Company’s independent accountants. Note 2: The laboratory was established in June 2021. Although the Company 

does not hold an equity interest, it has control over the laboratory's financial, operating, and personnel policies, and 
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thus it is included in the consolidated entity. The laboratory resolved an earnings distribution of $302 in March 

2025, and the effect on non-controlling interests was ($302). 

The laboratory resolved an earnings distribution of $300 in March 2026, and the effect on non-controlling interests 

was ($300). 

Note 3: The laboratory was established in February 2022. Although the Company does not hold an equity interest, 

it has control over the laboratory's financial, operating, and personnel policies, and thus it is included in the 

consolidated entity. The laboratory resolved an earnings distribution of $248 in March 2025, and the effect on non-

controlling interests was ($248). The laboratory resolved an earnings distribution of $247 in March 2026, and the 

effect on non-controlling interests was ($247). 

3. Subsidiaries not included in the consolidated financial statements: None. 

4. Adjustments for subsidiaries with different accounting periods and processing methods: None. 

5. Significant restrictions: None. 

6. Subsidiaries with non-controlling interests that are material to the Group: None. 

(4) Foreign currency translation Items included in the financial statements of each of the Group’s entities are 

measured using the currency of the primary economic environment in which the entity operates (the “functional 

currency”). The financial statements are presented in New Taiwan Dollars, which is the Company’s functional and 

presentation currency. The functional currencies of the subsidiaries are New Taiwan Dollars and Thai Baht. 

1. Foreign currency transactions and balances (1) Foreign currency transactions are translated into the 

functional currency using the spot exchange rates prevailing at the dates of the transactions or valuation 

where items are remeasured. Foreign exchange gains and losses resulting from the settlement of such 

transactions are recognized in profit or loss in the period in which they arise. (2) Foreign currency 

monetary assets and liabilities are translated using the spot exchange rates prevailing at the balance sheet 

date. Exchange differences arising from the adjustment are recognized in profit or loss in the period in 

which they arise. (3) Non-monetary assets and liabilities denominated in foreign currencies held at fair 

value through profit or loss are re-translated at the spot exchange rates prevailing at the balance sheet date; 

the translation differences are recognized in profit or loss. Non-monetary assets and liabilities denominated 

in foreign currencies held at fair value through other comprehensive income are re-translated at the spot 

exchange rates prevailing at the balance sheet date; the translation differences are recognized in other 

comprehensive income. Non-monetary assets and liabilities denominated in foreign currencies that are not 

measured at fair value are translated using the historical exchange rates at the dates of the initial 

transactions. (4) All foreign exchange gains and losses are presented in the consolidated statement of 

comprehensive income within “Other gains and losses.” 

2. Translation of foreign operations The operating results and financial position of all the Group entities, 

associates and joint arrangements that have a functional currency different from the presentation currency 
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are translated into the presentation currency as follows: (1) Assets and liabilities for each balance sheet 

presented are translated at the closing exchange rate at the date of that balance sheet; (2) Income and 

expenses for each statement of comprehensive income are translated at average exchange rates for the 

period; and 

3.  All exchange differences arising from translation are recognized in other comprehensive income. 

(五) Classification of current and non-current assets and liabilities 

1. Assets that meet one of the following criteria are classified as current assets: (1) Assets that are expected to 

be realized, or are intended to be sold or consumed, in the normal operating cycle. (2) Assets held primarily 

for trading purposes. (3) Assets that are expected to be realized within twelve months after the reporting 

period. (4) Cash or cash equivalents, excluding those that are restricted from being exchanged or used to 

settle a liability for at least twelve months after the reporting period. The Group classifies all assets that do 

not meet the above criteria as non-current. 

2. Liabilities that meet one of the following criteria are classified as current liabilities: (1) Liabilities that are 

expected to be settled in the normal operating cycle. (2) Liabilities held primarily for trading purposes. (3) 

Liabilities that are expected to be settled within twelve months after the reporting period. (4) Liabilities for 

which the Group does not have an unconditional right to defer settlement for at least twelve months after 

the reporting period. The Group classifies all liabilities that do not meet the above criteria as non-current. 

(六) Cash equivalents Cash equivalents refer to short-term, highly liquid investments that are readily convertible 

to known amounts of cash and which are subject to an insignificant risk of changes in value. Time deposits that 

meet the aforementioned definition and are held for the purpose of meeting short-term cash commitments in 

operations are classified as cash equivalents. 

(七) Financial assets measured at amortized cost 

1. Financial assets that meet both of the following criteria are classified under this category: (1) The financial 

asset is held within a business model whose objective is to hold financial assets to collect contractual cash 

flows. (2) The contractual terms of the financial asset give rise on specified dates to cash flows that are 

solely payments of principal and interest on the principal amount outstanding. 

2. The Group adopts trade date accounting for financial assets measured at amortized cost that conform to 

regular way trades. 

3. The Group measures these financial assets at fair value plus transaction costs at initial recognition. Interest 

income is subsequently recognized over the period of circulation using the effective interest method under 

the amortization procedure, and impairment losses are recognized. Upon derecognition, any gain or loss is 

recognized in profit or loss. 

4. Time deposits held by the Group that do not qualify as cash equivalents are measured at the investment 

amount due to their short holding period and the insignificant impact of discounting. 
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(八) Accounts and notes receivable 

1. Accounts and notes receivable refer to accounts and notes for which the Group has an unconditional right 

to receive consideration in exchange for transferring goods or services according to contractual agreements. 

2. Short-term accounts and notes receivable with no stated interest rate are measured at the original invoice 

amount as the effect of discounting is immaterial. 

(九) Impairment of financial assets At each balance sheet date, for financial assets measured at amortized cost, 

the Group assesses the expected credit losses after considering all reasonable and supportable information 

(including forward-looking information). For those financial assets whose credit risk has not increased significantly 

since initial recognition, the loss allowance is measured at an amount equal to 12-month expected credit losses. For 

those financial assets whose credit risk has increased significantly since initial recognition, the loss allowance is 

measured at an amount equal to lifetime expected credit losses. For accounts receivable or contract assets that do 

not contain a significant financing component, the loss allowance is measured at an amount equal to lifetime 

expected credit losses. 

(十) Derecognition of financial assets The Group derecognizes a financial asset when the contractual rights to 

receive the cash flows from the financial asset expire. 

(十一) Inventories Inventories are stated at the lower of cost and net realizable value. Cost is determined using the 

weighted-average method. The item-by-item approach is used in applying the lower of cost and net realizable 

value. Net realizable value is the estimated selling price in the ordinary course of business, less the estimated costs 

of completion and the estimated costs necessary to make the sale. 

(十二) Investments accounted for using equity method—associates 

1. Associates are all entities over which the Group has significant influence but not control. Generally, it 

means that the Group directly or indirectly holds 20% or more of the voting rights. Investments in 

associates are accounted for using the equity method and are initially recognized at cost. 

2. The Group’s share of its associates’ post-acquisition profits or losses is recognized in profit or loss, and its 

share of post-acquisition movements in other comprehensive income is recognized in other comprehensive 

income. When the Group’s share of losses in an associate equals or exceeds its interest in the associate 

(including any other unsecured receivables), the Group does not recognize further losses, unless it has 

incurred legal or constructive obligations or made payments on behalf of the associate. 

3. When changes in an associate’s equity do not arise from profit or loss or other comprehensive income, and 

do not affect the Group’s ownership percentage in the associate, the Group recognizes the change in equity 

attributable to the Group’s share in accordance with its ownership percentage as “Capital surplus”. 

4. Unrealized gains and losses on transactions between the Group and its associates are eliminated to the 

extent of the Group’s interest in the associates. Unrealized losses are also eliminated unless the transaction 
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provides evidence of an impairment of the asset transferred. Accounting policies of associates have been 

adjusted where necessary to ensure consistency with the policies adopted by the Group. 

5. When an associate issues new shares, if the Group does not subscribe or acquire them proportionately, 

resulting in a change in the investment percentage resulting in a change in the investment percentage but 

still having significant influence, the increase or decrease in the net asset value of the equity investment is 

adjusted against “Capital surplus” and “Investments accounted for using equity method”. If it causes the 

investment percentage to decrease, in addition to the above adjustments, the gains or losses previously 

recognized in other comprehensive income that are related to the reduction in ownership interest, and 

which must be reclassified to profit or loss upon disposal of the related assets or liabilities, are reclassified 

to profit or loss in proportion to the reduction. 

6. When the Group disposes of an associate and loses significant influence over that associate, all amounts 

previously recognized in other comprehensive income in relation to that associate are accounted for on the 

same basis as if the Group had directly disposed of the related assets or liabilities. That is, if a gain or loss 

previously recognized in other comprehensive income would be reclassified to profit or loss upon disposal 

of the related assets or liabilities, the gain or loss is reclassified from equity to profit or loss when 

significant influence over the associate is lost. If the Group still retains significant influence over the 

associate, the amounts previously recognized in other comprehensive income are transferred out 

proportionately in the manner described above.  

(十三) Property, plant and equipment 

1. Property, plant and equipment are initially recorded at cost. 

2. Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as 

appropriate, only when it is probable that future economic benefits associated with the item will flow to the 

Group and the cost of the item can be measured reliably. The carrying amount of any replaced part is 

derecognized. All other repairs and maintenance are charged to profit or loss during the financial period in 

which they are incurred.  

3. Property, plant and equipment apply the cost model for subsequent measurement, and are depreciated on a 

straight-line basis over their estimated useful lives. Each part of an item of property, plant and equipment 

with a cost that is significant in relation to the total cost of the item must be depreciated separately.  

4. The assets’ residual values, useful lives and depreciation methods are reviewed at each financial year-end. 

If expectations differ from previous estimates, or the expected pattern of consumption of the future 

economic benefits embodied in the asset has changed significantly, the changes are accounted for as a 

change in accounting estimate in accordance with IAS 8, "Accounting Policies, Changes in Accounting 

Estimates and Errors." The estimated useful lives of property, plant and equipment are as follows: 

o Machinery and equipment: 2 to 5 years 

o Transportation equipment: 5 years 

o Office equipment: 3 to 5 years 
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o Leasehold improvements: 3 to 10 years 

o Other equipment: 2 to 5 years 

(十四) Lease transactions of lessee—right-of-use assets / lease liabilities 

1. Lease assets are recognized as right-of-use assets and lease liabilities on the date they become available for 

use by the Group. When the lease contract is for a short-term lease or a lease of low-value assets, lease 

payments are recognized as an expense on a straight-line basis over the lease term. 

2. Lease liabilities are recognized at the commencement date of the lease at the present value of the lease 

payments that are not paid at that date, discounted using the Group's incremental borrowing rate. Lease 

payments include fixed payments, less any lease incentives receivable. Subsequently, lease liabilities are 

measured at amortized cost using the interest method, and interest expense is recognized over the lease 

term. When there are changes in the lease term or lease payments not resulting from a lease modification, 

the lease liabilities are remeasured, and the remeasurement amount is adjusted against the right-of-use 

assets. 

3. Right-of-use assets are recognized at cost at the commencement date of the lease. The cost includes: (1) 

The initial measurement amount of the lease liability; (2) Any lease payments made at or before the 

commencement date; (3) Any estimated costs to dismantle and remove the underlying asset, restore the site 

on which it is located, or restore the underlying asset to the condition required by the terms and conditions 

of the lease. Subsequently, right-of-use assets are measured using the cost model, and depreciation expense 

is recognized over the shorter of the estimated useful life of the right-of-use asset or the lease term. When 

the lease liability is remeasured, the right-of-use asset will be adjusted for any remeasurement of the lease 

liability. 

4. Except for lease modifications that decrease the scope of the lease, where the lessee reduces the carrying 

amount of the right-of-use asset to reflect the partial or full termination of the lease, and recognizes any 

difference between it and the remeasured amount of the lease liability in profit or loss, for all other lease 

modifications, the remeasured amount of the lease liability is correspondingly adjusted against the right-of-

use asset. 

(十五) Intangible assets 

1. Separately acquired patents are recognized at acquisition cost. Patents are assets with finite useful lives and 

are amortized on a straight-line basis over their estimated useful lives of 15 years. 

2. Computer software and website costs are recognized at acquisition cost and are amortized on a straight-line 

basis over their estimated useful lives of 1 to 10 years. 

(十六) Impairment of non-financial assets At each balance sheet date, the Group estimates the recoverable 

amount of assets with indications of impairment. When the recoverable amount is lower than its carrying amount, 

an impairment loss is recognized. The recoverable amount is the higher of an asset's fair value less costs of disposal 
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and its value in use. When the circumstances that led to the recognition of asset impairment in prior years no longer 

exist or have decreased, the impairment loss is reversed. However, the increased carrying amount of the asset due 

to the reversal of an impairment loss shall not exceed the carrying amount that would have been determined (net of 

depreciation or amortization) had no impairment loss been recognized for the asset in prior years. 

(十七) Accounts and notes payable 

1. Refers to obligations incurred from purchasing raw materials, goods or services on credit, and notes 

payable arising from operating and non-operating activities. 

2. 2. Short-term accounts and notes payable with no stated interest rate are measured at the original invoice 

amount as the effect of discounting is immaterial. 

(十八) Derecognition of financial liabilities The Group derecognizes a financial liability when the obligations 

specified in the contract are discharged, cancelled or expire. 

(十九) Provisions Provisions for testing service compensation and decommissioning liabilities are recognized 

when the Group has a present legal or constructive obligation as a result of past events, it is probable that an 

outflow of economic benefits will be required to settle the obligation, and the amount can be reliably estimated. 

Provisions are measured at the best estimate of the expenditure required to settle the obligation at the balance sheet 

date. 

(二十) Employee benefits 

1. Short-term employee benefits Short-term employee benefits are measured at the undiscounted amount 

expected to be paid and are recognized as an expense when the related services are rendered.  

2. Pensions - Defined contribution plans For defined contribution plans, the contributions payable to the 

pension fund are recognized as pension costs in the period when employees render services on an accrual 

basis. Prepaid contributions are recognized as an asset to the extent of a cash refund or a reduction in future 

payments.  

3. Employees' compensation and directors' remuneration Employees' compensation and directors' 

remuneration are recognized as expenses and liabilities when the Group has a legal or constructive 

obligation and the amount can be reasonably estimated. Any difference between the resolved amounts and 

the estimated amounts upon subsequent resolution is treated as a change in accounting estimate. If 

employee compensation is distributed in shares, the basis for calculating the number of shares is the closing 

price on the day preceding the board of directors' meeting. 

(二十一) Share-based payment For equity-settled share-based payment arrangements, the employee services 

received are measured at the fair value of the equity instruments granted at the grant date, and recognized as 

compensation costs over the vesting period with a corresponding adjustment to equity. The fair value of the equity 
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instruments granted reflects the impact of market vesting conditions and non-vesting conditions. The amount of 

compensation costs recognized is adjusted to reflect the number of awards that are expected to meet the service 

conditions and non-market vesting conditions, until the final recognized amount is measured based on the actual 

number of awards vested on the vesting date. 

(二十二) Income tax 

1. Income tax expense comprises current and deferred tax. Except for income tax related to items recognized 

in other comprehensive income or directly in equity, which are recognized in other comprehensive income 

or directly in equity respectively, income tax is recognized in profit or loss. 

2. Current income tax is calculated based on the tax rates enacted or substantively enacted at the balance sheet 

date in the countries where the Group operates and generates taxable income. Management periodically 

evaluates positions taken in tax returns with respect to situations in which applicable tax regulations are 

subject to interpretation and establishes provisions for current income tax liabilities where appropriate 

based on amounts expected to be paid to the tax authorities. An additional income tax on undistributed 

earnings is levied in accordance with the Income Tax Act. After the earnings distribution proposal is 

approved by the shareholders' meeting in the year following the year the earnings are generated, the income 

tax expense on undistributed earnings is then recognized based on the actual distribution of earnings.  

3. Deferred income tax is recognized, using the balance sheet liability method, on temporary differences 

arising between the tax bases of assets and liabilities and their carrying amounts in the consolidated 

financial statements. However, deferred income tax is not recognized if it arises from the initial recognition 

of an asset or liability in a transaction other than a business combination that at the time of the transaction 

affects neither accounting nor taxable profit or loss. Deferred income tax is determined using tax rates (and 

tax laws) that have been enacted or substantively enacted by the balance sheet date and are expected to 

apply when the related deferred income tax asset is realized or the deferred income tax liability is settled.  

4. Deferred income tax assets are recognized to the extent that it is probable that future taxable profit will be 

available against which the temporary differences can be utilized, and are re-evaluated at each balance 

sheet date for unrecognized and recognized deferred income tax assets.  

5. Current income tax assets and liabilities are offset when there is a legally enforceable right to offset the 

recognized amounts and there is an intention to settle on a net basis or realize the asset and settle the 

liability simultaneously. Deferred income tax assets and liabilities are offset when there is a legally 

enforceable right to offset current income tax assets against current income tax liabilities and when the 

deferred income tax assets and liabilities relate to income taxes levied by the same taxation authority on 

either the same taxable entity or different taxable entities which intend to settle current income tax 

liabilities and assets on a net basis.  

6. The income tax expense for an interim period is calculated by applying the estimated average annual 

effective tax rate to the pre-tax income (loss) of the interim period, and disclosures are made in accordance 

with the aforementioned policies. 
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(二十三) Share capital Ordinary shares are classified as equity. Incremental costs directly attributable to the issue 

of new shares or options are shown in equity as a deduction, net of tax, from the proceeds. 

(二十四) Dividend distribution In accordance with the Company's Articles of Incorporation, cash dividends 

distributed to the Company's shareholders are recognized as liabilities in the financial statements after being 

approved by a special resolution of the Board of Directors. Stock dividends are recognized as stock dividends to be 

distributed after being approved by a resolution of the shareholders' meeting, and are reclassified to ordinary shares 

on the record date for the issuance of new shares. 

(二十五) Revenue recognition 

1. Service revenue is recognized as revenue during the financial reporting period in which the services are 

rendered to customers. Fixed-price contracts are recognized based on the stage of completion of the 

transaction at the balance sheet date; the stage of completion is estimated based on the proportion of actual 

service days rendered to date to the estimated total service days. 

2. The payment terms for service revenue are typically advance payments to 90 days monthly open account. 

Since the time interval between the transfer of promised goods or services to customers and the customer's 

payment does not exceed one year, the Group does not adjust the transaction price to reflect the time value 

of money. 

3. Customers pay the contract consideration in accordance with the payment schedule specified in the 

agreement. When the services rendered by the Group exceed the payment due from the customer, it is 

recognized as a contract asset; if the payment due from the customer exceeds the services rendered by the 

Group, it is recognized as a contract liability. 

 

(二十六) Operating segments Operating segment information is reported in a manner consistent with the internal 

management reports provided to the chief operating decision-maker. The chief operating decision-maker is 

responsible for allocating resources to the operating segments and assessing their performance. The Group has 

identified the Board of Directors as the chief operating decision-maker. 

 

5. CRITICAL ACCOUNTING JUDGMENTS, ESTIMATES AND KEY SOURCES OF ASSUMPTION 

UNCERTAINTY 

In the preparation of these consolidated financial statements, management has exercised its judgments to determine 

the accounting policies to be adopted and has made accounting estimates and assumptions based on the reasonable 

expectations of future events given the circumstances at the balance sheet date. The critical accounting estimates 

and assumptions made may differ from the actual results, and will be continually evaluated and adjusted based on 

historical experience and other factors. These estimates and assumptions entail a significant risk of causing a 

material adjustment to the carrying amounts of assets and liabilities within the next financial year. Please refer to 
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the following explanations for the critical accounting judgments, estimates and key sources of assumption 

uncertainty: 

(1) Critical judgments in applying accounting policies The Group has evaluated its critical judgments applied in 

accounting policies and determined that there is no significant uncertainty. 

(2) Critical accounting estimates and assumptions 

1. Estimation of stage of completion for service revenue The Group's primary business activities involve 

revenue from providing pre-implantation, prenatal, and neonatal genetic testing as well as medical testing 

services. Relevant testing revenue is recognized based on the stage of completion. Income is recognized by 

multiplying the contract price by the percentage of actual service days rendered to date to the estimated 

total service days. The estimated total service days are determined based on historical experience, and are 

adjusted appropriately when changes occur due to factors such as enhancements in R&D technical 

capabilities or equipment upgrades. 

2. Evaluation of inventories As inventories are stated at the lower of cost and net realizable value, the Group 

must apply judgment and estimation to determine the net realizable value of inventories at the balance 

sheet date. Due to rapid technological changes, the Group evaluates the amount of inventory resulting from 

normal spoilage, obsolescence, or no market selling value at the balance sheet date, and writes down the 

cost of inventories to net realizable value. This inventory evaluation is primarily based on recent selling 

prices as the basis of estimation, which may be subject to material changes. 

6. DETAILS OF SIGNIFICANT ACCOUNTS 

(1) Cash and cash equivalents 

 

1. The financial institutions with which the Group transacts have good credit quality. Furthermore, the Group 

transacts with multiple financial institutions to diversify credit risk, and the probability of default is expected to be 

extremely low. 

2. The Group has not pledged cash and cash equivalents as collateral. 
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3. The Group has reclassified time deposits with maturities over three months but within one year to "Financial 

assets measured at amortized cost – current". As of March 31, 2026, December 31, 2025, and March 31, 2025, the 

amounts were all $34,100. For interest income recognized on these time deposits for the three-month periods ended 

March 31, 2026 and 2025, please refer to Note 6(15). The Group has not pledged financial assets measured at 

amortized cost – current as collateral. 

(2) Notes and accounts receivable 

 

1. For the ageing analysis and related credit risk information of notes and accounts receivable (including related 

parties), please refer to Note 12(2). 

2. As of March 31, 2026, December 31, 2025, March 31, 2025, and January 1, 2025, the balances of notes and 

accounts receivable arose entirely from contracts with customers. In addition, the balance of notes and accounts 

receivable from contracts with customers as of January 1, 2025 was $56,549. 

3. The Group does not hold any collateral as security for the aforementioned notes and accounts receivable. 

(3) Inventories 

 

1. No inventories were pledged as collateral. 

2. Expenses and losses related to inventories recognized during the period were as follows: 
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For the three-month periods ended March 31, 2026 and 2025, the Group recognized a gain on reversal of inventory 

valuation loss as a result of the consumption of inventories that had been previously written down. 

(4) Investments accounted for using equity method 

 

For the three-month periods ended March 31, 2026 and 2025, the Group's share of profit (loss) of associates 

accounted for using the equity method was $16,503 and $5,906, respectively. 

1. Associates (1) Basic information of the Group's material associates: 

Associate 

Princip
al place 
of 
busines
s 

March 31, 
2026 
Shareholdi
ng % 

December 
31, 2025 
Shareholdi
ng % 

March 31, 
2025 
Shareholdi
ng % 

Nature of 
relationsh
ip 

Measureme
nt method 

Dianthus 
Medical 
Corporati
on 

Taiwan 16.56% 16.56% 16.56% Associate 
Equity 
method 

(2) Summarized financial information of the Group's material associates: 

A. Balance Sheet 

Dianthus Medical Corporation March 31, 2026 December 31, 2025 March 31, 2025 

Current assets $1,292,367 $1,410,015 $1,117,901 



  

~25~ 

Dianthus Medical Corporation March 31, 2026 December 31, 2025 March 31, 2025 

Non-current assets 3,217,469 3,658,896 4,014,002 

Current liabilities ( 910,202 ) ( 378,056 ) ( 954,966 ) 

Non-current liabilities ( 1,168,847 ) ( 2,360,376 ) ( 1,918,127 ) 

Net assets $ 2,430,787 $ 2,330,479 $ 2,258,810 

Share of associate's net assets $401,888 $385,385 $373,921 

Carrying amount of associate $ 401,888 $ 385,385 $ 373,921 

B. Statement of Comprehensive Income 

Dianthus Medical 
Corporation 

For the three-month period 
ended March 31, 2026 

For the three-month period 
ended March 31, 2025 

Revenue $220,335 $215,440 

Profit (loss) from continuing 
operations 

99,648 35,665 

Total comprehensive 
income (loss) 

$ 99,648 $ 35,665 

Dividends received from 
associate 

$ — $ — 

2. The Group's associates have no public market price quotations, so there is no fair value information available. 

3. The Group holds a 16.56% equity interest in Dianthus Medical Corporation and has a seat on its Board of 

Directors; therefore, the Group has determined that it exercises significant influence over the entity. 

(5) Property, plant and equipment 



  

~26~ 

 

No property, plant and equipment were pledged as collateral, and no borrowing costs were capitalized by the 

Group. 

(6) Lease transactions – lessee 

1. The underlying assets leased by the Group comprise offices and transportation equipment, with lease terms 

ranging from 1 to 10 years. Lease contracts are individually negotiated and contain various terms and conditions 

without any additional restrictions imposed. 

2. Information on the carrying amount of right-of-use assets and the recognized depreciation expense is as follows: 
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3. Information on profit or loss items related to lease contracts is as follows: 

Items affecting profit or 
loss 

For the three-month period ended 
March 31, 2026 

For the three-month period ended 
March 31, 2025 

Interest expense on lease 
liabilities 

$149 $234 

Expenses on short-term 
lease contracts 

157 139 

Total $ 306 $ 373 

For the three-month periods ended March 31, 2026 and 2025, in addition to the cash outflows for lease-related 

expenses described in Note 6(6)3 above, please refer to Note 6(23) for information regarding the cash outflows for 

repayment of the principal portion of lease liabilities. 

 

(7) Other payables 

 March 31, 2026 December 31, 2025 March 31, 2025 

Dividends payable $ — $ — $ 6,478 

Accrued payroll and personnel expenses 14,833 19,047 20,093 

Royalties payable 1,832 1,867 2,186 

Accrued service fees 3,490 2,859 3,499 

Payables on equipment 3,667 94 2,207 

Others 5,491 7,148 5,922 

Total $ 29,513 $ 31,015 $ 40,385 
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(8) Provisions 

Year / Date / Item Decommissioningobligations 
Provisions forlegal 
claims 

Total 

2026 (115年)    

January 1 $3,077 $ 694 
$ 
3,771 

Reversal of provisions during the 
period 

— ( 89 ) ( 89 ) 

Interest amortization 12 — 12 

March 31 $ 3,089 $ 605 
$ 
3,694 

2025 (114年)    

January 1 $3,030 $ 1,060 
$ 
4,090 

Reversal of provisions during the 
period 

— ( 235 ) ( 235 ) 

Interest amortization 12 — 12 

March 31 $ 3,042 $ 825 
$ 
3,867 

An analysis of provisions is as follows: 

 March 31, 2026 December 31, 2025 March 31, 2025 

Current $605 $ 694 $ 825 

Non-current 3,089 3,077 3,042 

Total $ 3,694 $ 3,771 $ 3,867 

1. Provisions for legal claims The Group's provisions related to the provision of testing services are estimated 

based on historical experience and relevant statistical data of such testing services. 

2. Decommissioning obligations In accordance with applicable contractual requirements, the Group bears the 

obligations to dismantle, remove, or restore the leased office buildings to their original condition. Therefore, the 
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present value of the costs expected to be incurred for dismantling, removing, or restoring the site is recognized as 

provisions. The Group expects these decommissioning obligations to occur upon the expiration of the lease terms. 

(9) Pensions The Company has established a defined contribution pension plan in accordance with the "Labor 

Pension Act", which applies to employees of domestic nationality. Under the labor pension system chosen by the 

Company's employees that is subject to the "Labor Pension Act", the Company contributes an amount equal to 6% 

of the employees' monthly salaries to the Bureau of Labor Insurance for the employees' individual pension 

accounts. Employees may receive their pension payments through monthly pension payments or in a lump sum 

based on the balance in their individual pension accounts and accumulated returns. For the three-month periods 

ended March 31, 2026 and 2025, the pension costs recognized by the Company under the aforementioned pension 

plan were $1,139 and $1,307, respectively. 

(10) Share-based payment 

1. Share-based payment agreements of the Company 

 

2. Detailed information of the aforementioned share-based payment agreements (1) 2nd Employee Stock 

Option Plan (Granted on May 13, 2020) 

 

Note: The exercise price of the Company's employee stock options has been adjusted in accordance with the 

regulatory provisions of the Company's Employee Stock Option Plan. 

3. Expiration dates and exercise prices of options outstanding at the balance sheet date 
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4. The fair value of stock options granted by the Company was estimated using the Black-Scholes option 

pricing model. Relevant information is as follows: 

 

Note: Expected volatility is estimated using the standard deviation of stock returns over a historical period that 

approximates the expected duration of the stock options, based on the historical stock price of the sample interval. 

5. For the three-month periods ended March 31, 2026 and 2025, the expenses arising from the aforementioned 

share-based payment transactions were $0 and ($5), respectively. 

(11) Share capital 

As of March 31, 2026, the Company's authorized capital was $300,000, divided into 30,000 thousand shares 

(including 2,000 thousand shares reserved for employee stock options), and the paid-in capital was $215,934 with a 

par value of NT$10 per share. All issued shares have been fully paid. Furthermore, the number of shares 

outstanding and actually circulating at the beginning and the end of the period for the Company for the three-month 

periods ended March 31, 2026 and 2025 are as follows: 

 2026 (115年) 2025 (114年) 

January 1 (i.e., March 31) 21,593,400 21,593,400 

(12) Capital surplus 

1. Pursuant to the R.O.C. Company Act, capital surplus arising from paid-in capital in excess of par value on 

issuance of common stocks and donations received can be used to cover accumulated deficits or, when the 

Company has no accumulated deficits, be distributed as stock dividends or cash dividends based on the original 

shareholding ratio of shareholders. In addition, pursuant to the relevant provisions of the Securities and Exchange 

Act, when the aforementioned capital surplus is used to increase capital, the total amount capitalized each year 

shall not exceed 10% of the actual paid-in capital. The Company shall not use its capital surplus to cover capital 

deficits unless the surplus reserve is insufficient to cover such deficits. 

2. For the changes in the Company's capital surplus, please refer to the consolidated statements of changes in 

equity. 

(13) Retained earnings 
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1. In accordance with the Company’s Articles of Incorporation, if the Company’s annual final accounts show a net 

profit, it shall first be used to pay taxes and cover accumulated deficits, and then 10% shall be appropriated as the 

legal reserve. However, this requirement does not apply if the accumulated legal reserve has reached the total 

amount of the Company’s paid-in capital. Subsequently, a special reserve shall be appropriated or reversed in 

accordance with applicable laws or regulations prescribed by the competent authority, and the remainder shall be 

the distributable earnings for the year. The distributable earnings for the year, combined with the accumulated 

unappropriated earnings from prior years, shall be formulated into an earnings distribution proposal by the Board of 

Directors and submitted to the shareholders' meeting for resolution on distribution. However, the dividend 

distribution to shareholders shall not be less than 30% of the distributable earnings of the current year. If the 

accumulated unappropriated earnings are less than 1% of the paid-in capital, no distribution shall be made. 

Earnings distribution may be made in the form of cash dividends or stock dividends. Since the Company's current 

operations are stable, the distribution of earnings shall prioritize cash dividends, but may also be distributed in the 

form of stock dividends, provided that the ratio of cash dividends distributed shall not be less than 30% of the total 

dividends. In accordance with Article 240, Paragraph 5 of the Company Act, the Board of Directors is authorized, 

by a resolution adopted by a majority vote at a meeting attended by over two-thirds of the directors, to distribute all 

or a portion of the dividends and bonuses, as well as the legal reserve and capital surplus in accordance with Article 

241, Paragraph 1 of the Company Act, in cash, and report such distribution to the shareholders' meeting. 

2. Except for covering company deficits and distributing new shares or cash to shareholders in proportion to their 

original shareholdings, the legal reserve shall not be used. When new shares or cash are issued from such reserve, 

the amount shall be limited to the portion of the reserve exceeding 25% of the paid-in capital. 

3. When the Company distributes earnings, it must by law appropriate a special reserve equal to the net debit 

balance of other equity items at the balance sheet date of the current year before distribution can be made. When 

the net debit balance of other equity items is subsequently reversed, the reversed amount may be included in the 

distributable earnings. 

4. The Company's earnings distribution: The Company resolved the earnings distribution for the years 2025 and 

2024 through the Board of Directors' meeting on March 11, 2026, and the shareholders' meeting on June 4, 2025, 

respectively. The details of the earnings distribution are as follows: 

 2025 (114年
度)Amount 

2025 (114年
度)Dividends per 
share ($) 

2024 (113年
度)Amount 

2024 (113年
度)Dividends per 
share ($) 

Provision for 
legal reserve 

$ —  $ 1,843  

Provision for 
special reserve 

72  102  
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 2025 (114年
度)Amount 

2025 (114年
度)Dividends per 
share ($) 

2024 (113年
度)Amount 

2024 (113年
度)Dividends per 
share ($) 

Cash 
dividends 

— — 6,478 0.3 

Total $ 72  $ 8,423  

(14) Operating revenue 

1. Disaggregation of revenue from contracts with customers The Group's revenue is derived from services 

transferred over time. Revenue can be disaggregated by major product lines and geographical regions as follows: 

 

2. Contract assets and contract liabilities (1) Contract assets and contract liabilities recognized by the Group 

in relation to revenue from contracts with customers are as follows: 

 

(2) Revenue recognized in the current period from contract liabilities at the beginning of the period: 

 

(15) Interest income 
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(16) Other gains and losses 

 

(17) Finance costs 

 

(18) Additional information on the nature of expenses 

 

(19) Employee benefits expense 

 

1. In accordance with the Articles of Incorporation of the Company, if the Company has profit for the year, it shall 

appropriate 1% to 10% as employees' compensation and no more than 2% as directors' remuneration. Furthermore, 

at least 50% of the aforementioned employees' compensation shall be distributed to lower-level employees. 

However, if the Company still has accumulated deficits, it shall pre-retain an amount to cover the deficits. The 
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distribution of employees' compensation in shares or cash shall be resolved by a majority vote at a Board of 

Directors' meeting attended by over two-thirds of the directors, and shall be reported to the shareholders' meeting. 

Employees entitled to receive employees' compensation in shares or cash may include subordinate employees who 

meet certain criteria. Matters regarding the distribution of employees' compensation and directors' remuneration 

shall be handled in accordance with relevant laws and regulations, determined by the Board of Directors, and 

reported to the shareholders' meeting. 

2. For the three-month periods ended March 31, 2026 and 2025, the estimated amounts of employees' 

compensation were $159 and $0, respectively; the estimated amounts of directors' remuneration were $159 and $0, 

respectively. The aforementioned amounts were recognized under salary expenses based on the profitability of the 

respective periods, both at an estimated ratio of 1%. The employees' compensation and directors' remuneration for 

the year 2025 resolved by the Board of Directors were both $0, which was consistent with the amounts recognized 

in the 2025 consolidated financial statements. 

3. Information on employees' compensation and directors' remuneration resolved by the Board of Directors of the 

Company is available on the Market Observation Post System. 

(20) Income tax 

1. Income tax expense (benefit)  

(1) Components of income tax expense (benefit): 

 

(2) Income tax expense (benefit) related to other comprehensive income (loss): 



  

~35~ 

 

3) For the three-month periods ended March 31, 2026 and 2025, the Group had no income tax related directly to 

equity items credited or debited. 

 

2. The Company's profit-seeking enterprise income tax returns have been examined and cleared by the tax authority 

up to the year 2024 (113年度). In addition, the profit-seeking enterprise income tax returns of the subsidiary, 

Phoebus Genetics Co., Ltd., have been examined and cleared by the tax authority up to the year 2024 (113年度). 

(21) Earnings (loss) per share 

 

Note: Due to the anti-dilutive effect, potential ordinary shares were excluded from the computation of diluted loss 

per share. 

 

(22) Supplemental cash flow information 

1. Investing activities with partial cash payments 
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2. Financing activities not affecting cash flows 

 

(23) Changes in liabilities arising from financing activities 

 

 

7. Related-Party Disclosures 

(1) Names of related parties and relationship 
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(2) Significant related party transactions 

1. Provision of testing services (1) Service income The details of service income accrued from the provision of 

testing services to related parties are as follows: 

 

The testing services provided by the Group to related parties and general customers are identical. Whilst the 

transaction price is based on agreements reached by both parties, no major difference in payment terms has been 

revealed between related parties and non-related parties. Payment terms ranging from prepayments and OA 90 days 

are offered to general customers, whereas abovementioned related parties are offered with OA 60 days.  

(2) Accounts receivable The balances of accounts receivable arising from the aforementioned related party 

transactions are as follows: 

 

(3) Contract assets The balances of contract assets arising from the aforementioned related party transactions are 

as follows: 

 

2. Outsourced testing transactions 

 (1) Service costs The details of service costs generated from testing services provided by related parties to the 

Group are as follows: 
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The transaction prices for testing services provided by related parties to the Group are based on mutual agreements. 

Payment terms show no significant difference from non-related parties. The payment period for general suppliers is 

60 days after month-end, and the payment period for the aforementioned related parties is also 60 days after month-

end. 

(2) Accounts payable The balances of accounts payable arising from the aforementioned related party transactions 

are as follows: 

 

3. Other transactions  

(1) Operating expenses / Other payables For the three-month periods ended March 31, 2026 and 2025, the 

expenses incurred for corporate planning advisory services provided to the Company by the associate were $90 and 

$150, respectively. As of March 31, 2026, December 31, 2025, and March 31, 2025, the balances of other payables 

were $32, $95, and $52, respectively. 

(2) Other receivables As of March 31, 2026, December 31, 2025, and March 31, 2025, the payments made on 

behalf of the associate by the Company were $6, $0, and $0, respectively. 

(3) Key management personnel compensation information 

 

(3) Key management personnel compensation information 
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8. PLEDGED ASSETS 

None. 

9. SIGNIFICANT CONTINGENT LIABILITIES AND UNRECOGNIZED CONTRACT COMMITMENTS 

(1) Significant contingent liabilities None. 

(2) Significant unrecognized contract commitments The Group has been licensed to use testing technologies and 

pays royalties each quarter based on the number of testing reports issued. 

10. SIGNIFICANT DISASTER LOSSES 

None. 

11. SIGNIFICANT EVENTS AFTER THE BALANCE SHEET DATE 

None. 

12. OTHERS 

(1) Capital management The Group's capital management objectives are to safeguard the Company's ability to 

continue as a going concern, maintain an optimal capital structure to reduce the cost of capital, and provide returns 

for shareholders. In order to maintain or adjust the capital structure, the Group may adjust the amount of dividends 

paid to shareholders, return capital to shareholders, issue new shares, or sell assets to reduce debt. The Group uses 

the debt-to-equity ratio (or debt-to-asset ratio) to monitor its capital, which is calculated as total liabilities divided 

by total assets. The Group's strategy in 2026 remains unchanged from 2025. As of March 31, 2026, December 31, 

2025, and March 31, 2025, please refer to the consolidated balance sheets for details on the Group's debt-to-asset 

ratio. 

(2) Financial instruments  1. Types of financial instruments The Group's financial assets (including cash and 

cash equivalents, financial assets measured at amortized cost – current, contract assets – current, notes receivable, 

accounts receivable (including related parties), other receivables, and refundable deposits) and financial liabilities 
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(including accounts payable (including related parties), other payables, and lease liabilities (current/non-current)) 

are detailed in Note 6 and the descriptions in the consolidated balance sheets. 

2. Financial risk management policies The Group's daily operations are affected by various financial risks, 

including market risk (including exchange rate risk, price risk, and interest rate risk), credit risk, and liquidity risk. 

Financial risk management is executed by the Group's finance department in accordance with policies approved by 

the management level, primarily focusing on identifying, evaluating, and avoiding financial risks. 

3. Nature and degree of significant financial risks (1) Market risk A. Exchange rate risk (A) The Group's 

operations involve several non-functional currencies (the Company's functional currency is NTD, and the 

subsidiaries' functional currencies are NTD and THB); therefore, it is affected by exchange rate fluctuations. 

Information on foreign currency assets and liabilities exposed to significant exchange rate fluctuations is as 

follows: 
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(B) Total exchange gains (losses) (including realized and unrealized) recognized by the Group due to significant 

exchange rate fluctuations for the three-month periods ended March 31, 2026 and 2025 were ($157) and ($194), 

respectively. 

(C) The analysis of foreign currency market risk due to significant exchange rate fluctuations is as follows: 
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B. Price risk The Group's transactions are not exposed to significant price risk. 

C. Cash flow and fair value interest rate risk The Group's transactions are not exposed to significant interest rate 

risk. 

(2) Credit risk A. Credit risk refers to the risk of financial loss to the Group arising from the default of contract 

obligations by customers. The Group manages and performs credit risk analysis for each new customer in 

accordance with internal credit policies before setting terms and conditions for providing services. Internal credit 

risk control involves evaluating customers' credit quality by considering their financial status, historical experience, 

and other factors. Individual credit limits are established by the finance department based on internal or external 

ratings and are monitored regularly for utilization. Major credit risk arises from bank deposits, financial institution 

balances, and uncollected contract assets, notes receivable, and accounts receivable from customers. 

B. The Group establishes credit risk management from a group perspective. In accordance with internal credit 

policies, each operating entity within the Group must perform management and credit risk analysis for each new 

customer before setting payment and delivery terms. Internal credit risk control involves evaluating customers' 

credit quality by considering their financial status, historical experience, and other factors. Individual credit limits 

are established by the management level based on internal or external ratings and are monitored regularly for 

utilization. 
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C. Based on historical experience, the Group considers contractual payments past due more than 90 days according 

to agreed terms as evidence that the financial assets have significantly increased in credit risk since initial 

recognition. Contractual payments past due more than 360 days are deemed as default. 

D. The Group applies the simplified approach to estimate expected credit losses using a provision matrix for 

accounts receivable and contract assets from customers. 

E. The Group continues to pursue legal procedures for defaulted financial assets to safeguard its rights to claims. 

After recourse procedures, financial assets that cannot be reasonably expected to be recovered are written off. 

F. The Group adjusts the loss rate established based on specific historical periods and current information by 

incorporating forward-looking factors to estimate the allowance for loss on notes receivable, accounts receivable 

(including related parties), and contract assets. The provision matrix is as follows: 

 

The above analysis is based on the number of days past due. 
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G. The movement table of the allowance for loss on contract assets, notes receivable, and accounts receivable 

(including related parties) under the simplified approach is as follows: 

 

(3) Liquidity risk A. Cash flow forecasting is performed by the Group's finance department, which monitors 

rolling forecasts of liquidity requirements to ensure the Group has sufficient cash to meet operational needs, and 

maintains sufficient headroom on its undrawn borrowing facilities at all times so that the Company does not breach 

borrowing limits or terms. Such forecasts take into consideration the Company's debt financing plans, compliance 

with covenants, and financial ratio targets based on internal balance sheets. 

B. When the surplus cash held exceeds management requirements, the finance department invests the remaining 

funds in interest-bearing time deposits, choosing instruments with appropriate liquidity to meet the requirements of 

the aforementioned forecasts and provide sufficient buffer levels. 

C. As of March 31, 2026, December 31, 2025, and March 31, 2025, the Group had no undrawn borrowing facility 

balances. 

D. The Group's non-derivative financial liabilities are categorized by relevant maturity dates into groups, except for 

those shown in the table below, all are due within one year and match the amounts shown in the consolidated 

balance sheets. The contractual undiscounted cash flow amounts disclosed are as follows: 
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(3) Fair value information The Group has no significant financial instruments measured at fair value, and the 

evaluation techniques for fair value estimation have no significant impact on the Group. In addition, for financial 

instruments not measured at fair value—including cash and cash equivalents, financial assets measured at 

amortized cost – current, contract assets – current, notes receivable net, accounts receivable net (including related 

parties), other receivables, refundable deposits, accounts payable (including related parties), other payables, and 

lease liabilities (current/non-current)—the carrying amounts are reasonable approximations of their fair values. 

 

13. SUPPLEMENTARY DISCLOSURES 

(1) Information on significant transactions 

1. Loans to others: Please refer to Table 1. 

2. Endorsements and guarantees provided to others: None. 

3. Marketable securities held at the end of the period (excluding investment in subsidiaries, associates, and joint 

ventures): None. 

4. Marketable securities acquired or disposed of during the period costing at least NT$300 million or 20% of the 

paid-in capital: None. 

5. Acquisition of individual real estate at costs of at least NT$300 million or 20% of paid-in capital: None. 

6. Business relationships and significant transactions between the parent company and its subsidiaries: Please refer 

to Table 2. 
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(2) Information on investees Names, locations, and other information of investee companies (excluding investees 

in Mainland China): Please refer to Table 3. 

(3) Information on investments in Mainland China None. 

14. SEGMENT INFORMATION 

(1) General information The Group operates in a single industry, and the chief operating decision-maker evaluates 

performance and allocates resources on a consolidated basis. Therefore, the Group has been identified as a single 

reportable segment. 

(2) Measurement of segment information The profit or loss of the Group's operating segment is measured based 

on profit (loss) before income tax, which also serves as the basis for performance evaluation. 

(3) Information on segment profit or loss, assets, and liabilities The Group has only a single reportable segment. 

The measurement method for segment profit or loss, assets, and liabilities information is consistent with the 

amounts in the consolidated statements of comprehensive income and consolidated balance sheets. The accounting 

policies and accounting estimates for the reportable segment are identical to the summary of significant accounting 

policies and significant accounting estimates and assumptions described in Notes 4 and 5. 

(4) Reconciliations for segment profit or loss, assets, and liabilities 

1. The Group has only a single reportable segment. The external revenue and profit or loss information provided to 

the chief operating decision-maker are consistent with the amounts in the consolidated statements of 

comprehensive income, measured using a consistent approach, and the Group's reportable segment profit (loss) is 

profit (loss) before income tax; therefore, no reconciliation is required. 

2. The Group has only a single reportable segment. The total assets and total liabilities amounts provided to the 

chief operating decision-maker are consistent with the assets and liabilities in the consolidated balance sheets, 

measured using a consistent approach, and the Group's reportable segment assets and liabilities are equal to total 

assets and total liabilities; therefore, no reconciliation is required. 

 



 

 

Sofiva Genomics Co., Ltd. and Subsidiaries 

Loans to Others 

For the three-month period ended March 31, 2026 

Table 1 Unit: NT$1,000 (Unless otherwise specified) 

 

Note 1: The description of the number column is as follows:  (1) The parent company is '0'.  (2) The subsidiaries are numbered sequentially starting from Arabic numeral '1'. 

Note 2: If the Company has short-term financing needs, the total amount for loans to others and the limit for individual borrowers shall not exceed 40% of the Company's net worth. 

Note 3: On August 13, 2025, the Board of Directors resolved to loan 3.5 million Thai Baht (THB) to SOFIVA GENOMICS BANGKOK CO., LTD. The loan period is one year starting from 

the actual drawdown date. It is presented in NTD based on the exchange rate THB:NTD = 1:0.9782. 

Note 4: On August 13, 2025, the Board of Directors resolved to loan NT$1.0 million to Sofiva Clinical Laboratory. The loan period is one year starting from the actual drawdown date. 

Note 5: On August 13, 2025, the Board of Directors resolved to loan NT$10.0 million to Sofiva Medical Laboratory. The loan period is one year starting from the actual drawdown date. 



 

 

Sofiva Genomics Co., Ltd. and Subsidiaries 

Business Relationships and Significant Intercompany Transactions 

For the three-month period ended March 31, 2026 

Table 2 Unit: NT$1,000 

 

Note 1: The business transaction information between the parent company and its subsidiaries shall be numbered and indicated respectively. The numbering method is as follows:  (1) The 

parent company is '0'.  (2) The subsidiaries are numbered sequentially starting from Arabic numeral '1'. 

Note 2: The ratio of transaction amount to consolidated total operating revenues or total assets is calculated based on the ending balance to consolidated total assets for balance sheet 

accounts, and based on the cumulative amount to consolidated total operating revenues for income statement accounts. Individual transactions that do not reach 1% of consolidated total 

operating revenues or total assets are not disclosed. In addition, if a transaction has been disclosed from the asset side, its corresponding counterparty transaction will not be disclosed again. 

Note 3: Handled in accordance with the Company’s operational procedures for loans to others. The transaction amount represents the actual drawdown amount of the loan. 

Note 4: Prices and transaction terms for testing services provided to related parties show no significant difference from those offered to general customers. 



 

 

Sofiva Genomics Co., Ltd. and Subsidiaries 

Information on Investees (Excluding Investees in Mainland China) 

For the three-month period ended March 31, 2026 

Table 3 Unit: NT$1,000 (Unless otherwise specified) 

 

Note: Translated based on historical exchange rates. 

 
 


